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Global Economy 

• Key to good forecasting is to give a number, 
but NO date 

 

• A good forecaster, forecasts often 

 

• OUTLOOK: Slow, painful recovery 

 

 

 

 



Global Economic Dashboard 

• YELLOW CAUTION light is on 

 

• Global economy not as strong as expected 

• Geo-political tensions and growth concerns in 
emerging economies likely to continue for 
some time 

• US benefits from low inflation; Europe 
struggles 



STILL Trending  

• Foreign Exchange – keeps us in or out of 
export markets 

• Europe 

– PIIGs still in the trough 

– High bond yields/shaky debt 

– North v. South 

– Youth unemployment 

– Forest resource tapped out 

 



Trending - II 

• BRICs 

– Russian log tariff 

– Brazil – topping out??? 

– India – surging demand 

– China syndrome 

 

• Canada declining – insects, 1st Nations, Loonie 

 



China  - Goods 

• 14+ million housing starts a year 

 

• Huge demand for 10+ years 

 

• Very little domestic supply 



China - Bads 

• 10s of millions sq. ft. vacant apartments 

• “Ghost Cities” were built and nobody came 

• 100s of billions $ of unused factory capacity – 
debt financed 

• Shadow-banking lending is 80% GDP 

• China growth could go from 7.5% to 6% 

 
Source – WSJ, 7.27.14 

 

 



Baltic Dry Index 

• Down 35% year over year 

• Lowest point in 18 months 

• Points to glut in shipping capacity left over 
from 2008 meltdown 

• Indicates weak China demand for 
commodities 



BALTIC DRY INDEX 



Forested Regions of the World 



World Markets 



Fast Growing Plantations By Country 
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Roundwood Production By Country 
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Sawn Wood Production 
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US South Av. Pulpwood Prices 



Delivered Brazil Pine Pulpwood vs. US 
South 
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Pine Sawtimber Stumpage Price US 
South 
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Uruguay’s Place 

• Good indicators for increasing lumber demand 

• Pulp is problematic  

• Printing and writing paper demand slowing 

• Newsprint crashing 

• Performance fibers, market pulp, sanitary, 
packaging rising 

•  European energy pellets 




